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dize Distribution of Personal Income, 1956-59

Rerteerng e oyei-

and unattached individuals.

cal upswing in economic nc-
ivity, the flow of parzonal
incoma to families and un-
attached individuals reached
# record total of $362 billion
in 1859, This was $20
billion, o 6 percent, morec
than in 1958 and 8% percent
above 1857,

When dntobuted among
the Nation's 88 million fam-
ilice and unatteched indi- |
viduala, pearsonal income

This article brings up-to-dste ths estimates of the distribu-
tion of families and fomily income prasented in the Aprdl 1958
iste of the Svrver oF CoaeenTt Boerwess, Tnoluded in the
present artigle are revised family moome distcibuticne for 1956
nnd 1957, and praliminery estimates for I958 and 1959, Fer n
detoilad disquadion of sources and methodz, tha yeader 1n refarred
ko the Toghnion] Mote In the Aprll 1958 fsmie of the Burver ond
to the supplomant to the Bravey m which the meams size dis-
tributions were Initinted, entitled “*Imoome IMarribatfon 7o e
United Bfetes, by Size, 184450" (U.B. Government Prinking
Office, Washington 25, D0, 1953, prise 65 sents),
sion of poatwer and prewar changes in income distribution 18
lueludad In the report of the Office of Businass Economics on
.8 Focome ond Owipet (0.8, Government Printing Offios,
Weshington 25, DG, 18568, price $1.50).

A dinpus-

Tha per-family average, it
may be noted, is consider-
obly bigher then the enrnings
average on n per-employea
basis. In 1959, for example,
the moan income of $6,520
per {amily snd unatinched
individnal exoeeded the aver-
age annual sarnings per em-
ployee by almost §2000
ftable 1}. Paort of the differ-
ahce is explained by the fact
that many fanilies hova mors
than one petsen working, and

averaged §6,620 in 1959
Incoms por family was sbout
$250 higher than the yemr before and
$200 above the average for 1957.

When allowance is made for increnses
in ¢consumer prices, the 1938-5% ad-
vanes in average reol ineome per fanily
and individual 35 found to have been
4 percent. Over the 4-year period
since 1966, the increase bas averaged
1% percent per yeor.

The distribulion of personal ingome
in 1959 among the Mation’s 45 millian
fomilies (units of two or more 1elatad
persone living together) and 1@ million
unattached individvals (persons not
living with relstives) ¥ shown in the
apcompanying chart. The baus ot the
left of the cbart show the percontage
of families and individueals in ench per-
gonol mcome vange, and those ab the
right the parceatage share of total
income received by emch group. In
intarpreting the ohart it should be
roted that the figures ave preliminary,
elthough they are belioved to refact
tha actnal situation quite closely.
Comprebensive dote from tax reburns
ars not yet nvailable for 1858 or 1050
and the estimatez of income distribu-
tion for thogse 2 years hnve been
extended from 1857 iax-return-based
fipuree by aample survey dota . on
Family incomes. All of the figures

g

presented bere bave been adjusted to
agree stotisticelly with the family
income totals incleded in the personal
income series.

Family average income exceeds $6,500

The Inrgeat concentration of familiee
and unatiached individunle in 1959
waa in the income range between $4,000
nnd %4,000, in which were located 24
percent of the toial oumnboer of con-
sumer units. This brackel contnined
both the medel and medinn family
incomes. Themods, sstimnated st abouk
$4.600 in 1959, representad the most
frequent or usual family ineome; the
mediat, at approximately $5,300, wsa
the avernpe thnt divided the diséri-
hution into two parts of equel num-
ber—half the families and individuals
had ineomes below the median and
belf had incomea above it.

Another two-fiftha of consumers wera
in the two incoma ranges ndjoining the
54,000 to $6,000 broeket in the chart.
Twenty-one percent hod personal in-
some betwasn $2,000 and $4,000, and
L& percant raceived botwaen $6,000 and
$8,000. Tho Intter ronge included the
average (mean) incorna of $6,530,
obigined by dividing total income
by the totnl number of families

part by the inclusion in
fomily income of dividends, interest,
earnings from self employment, and
other types of personsl iocome, in
addition te the woges oand =alecies
covered in the employes avernge,

In the range above the averags
ingome bracke:, 13 pergent of con-
sumara rogeived bebween $8,000 and
$10,000, and 14 percent had more than
£10,000. At the lower and of the scale
less than 14 pereont received incomes
noder £2,000, veny of which were
single consumers or farm familiea.

The distribution of income waa
pitched higher on the income soale than
the disteibution of families. As the
ohart indientes, ahout one-half of total
family personnl income ncerued to the
thraa-fourths of families and individusls
with incomea below $2.000. The othar
ona-holf wae distributed among the
upper income groupe, with the top
income ranges accounting, of course,
for & much Inrger proportion of totol
ineome then of tha total number of
farailica and single congtmers.

During 1959 there wns a genaral
shift of familiez and individuals up tha
income scale, continuing the trend that
has prevailed during the pestwar period.
Interrupted only in the racession yesrs
of 1949, 1054, and 1958, the mmmber of
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families with ineomes sbove $4,000
inereased in most years by about 1X to
2% million. In 1959, 37 million con-
samer units had personal incomes over
34,000 as compared with 17 million in
1T {tahle 2).

The wpward shift of familiea and
individuals into income brackata abova

£4,000 appenrs alse, though substen- -

tislly dampened, in the inecome size
distribution figures after they have
been corrected for the rise in conewner
pricea, This correction hos boan mads,
in approxupate feshion, in table 3,
where the implicit price deflator for
pearscnel  congumpiion  expenditures
(1059=100} has been applied uniformly
to oll income brackets.

Annusl increnses in the number of
consumer units in upper ineoima bracks
atz, whish had bean aressted in 1958,
appeared agnin last year. Tha number
of families with mora than #4,000 of
real income im tarms of 19539 prices
inersnsed by 2 million betwoeen 1087
and 1950, and by o total of 12X million
gince 1947,

Income bafore and after taxes

Federnl individval income tax liahil-
ites of families end single consumers
avernged $640 in 1959, This was
modergiely wp from I$57 ond 1955
reflecting the shift of families into
higher tax-rata brackets that has accom-
panied the advance in ineomes, ‘The
tax liability figures exclude capiial
gains taxes boecauss the gains them-
selves ars not counbed in meazuring
Fomnily incoma. Siate and locel income
taxes, which are also excluded, added
only about %356 to the average family
Federal tax bill last year.

After-tax average family incomes in
1929, 1947, and 1959 wre compored in
the secend chert, which also shows
before-tax incomes per family in the
sama 3 yeors. All of the incoms figitres
in tha ¢hovt are expressed in terms of
1969 dollars, in order to eliminats tha
effect of price increnses.

During the postwar period shown in
the chari, average real family income
ndvanced by almost enefourth. On o
beforetax lncome bosts the family
overaza (in terms of 1050 dollars) rase
from $5,300 in 1047 to the $4§,500
glroady noted for last yesr. The over-
all raie of incrense in the 12 year period

E4G013-80——3
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Tabls I.—ﬁvnrﬁe Family Pessonal locome Befove and After Foderal Individual Inooone
Tax Linkility snd Aversge Annual Enrolnge Per Full-Time Enployes
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was ahout the same on an altar-inoome-
tax bagis, boeause reduetione in Fadaral
income fax rates were offsst hy the
upward shift of families into highar tax
braelcats,

Belore-tax incems per fomily baos
grown at an annusl rate that nveraged
1¥ percent over the past 30 yvears
Coupled with a similar rate of growth
in tha number of families and singla
consumers, this mennt that the rate of
advence in the totel flow of real
{before-tax) family income huns averngad
3 peroant per year aince 19289,

Reflecting the upswing in income tax
liabilities introduced during World Wur
IT ond the high lavel of taxea maintained
in the postwor yeara, the 30-year rata
of growth has been somewhat smaller
i ofter-tax income. Since 1929, the
flow of after-tax purchasing power to
families and individvals has advenced
at an onnual rote that averazed 1%
percent per yeer per family.

Sources of income

To provide iformation on the struc-
tura of family incomes, and of recent
changes in thet stenciurs, estimates
have been developed for selected years
of the distribution of each mojor type
of income among brosd fomily incoms
brackets. The distributions, available
for nonfarm families only, are shown jn
tabls 4 for 1052, 1055, and 1057

Theae estimates, which involve break-
dewns by both type and size of family

mcome, are of n more approximate
antuere than the aonval ineome distri-
butions in which the only variable is
income gize. The brenkdowns were
daveloped by eombining information
from tax returns with deta from samplo

Family Parsonol Income in 1959
Dishibution by income bracket
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aurveys and other sources, and inte=
grating the reaylts with totals for each
ol the various types of incomsa. which
had been derived indapendently in con-
siructing the personnl income geries.
For certain types of income, particu-

larly trapsfer payments, intereab, and

various items of noamonsy income, the
availnble informotion on che distribu-
bion by femily income brackets is
ncomplete.

. Despite their Iimitations, ¢he source-
patéerns of income are believed to
previde p ralisble approzimation of
voriations in incomse stfucture among
fomilies in different broad income brack«
ets, and of major changss in that atrue-
ture in recent years, The accompony-
ing chart summarices these pabterns In

Average Family Parsonol Income’
In cordtant [1959) dallar:

Drallars
8,000 = -

* gt weemtached fadinfteany

W 5 Doigintebil l Costrmewcr, T of Byt pmomicy -4 -T
terms of three brosd personal income
brackets—under 4,000, 4,000 {0
$10,000, and $10,000 axnd owvar.

The 3 years were bagically similar in
partain respacts but differad in othars.
A brond eimilarity existed in that woges
and salnries comprized sbout fow-ffths
of total income for nonfarm familics in
the middle income range hetwoen
%4000 and $10000 in ol 3 years,
Both below and nhove that range pay-
rolls representad smaller proportions of
the income total. Transfer payments
were an important second soures of
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Table 8.—Distribation of Conwmmer Units and Thelr Ineome by Fomily Ineome Leval,
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income in the range below 54,004, ol-
though property and business imcones
also accounted for far from negl-
gihle proportions. Above 10,080, in-
come Jrom propecty ond business
{including pyofessional income) repre-
sented o Lighly significant portion of
totel income; dividends, in particular,
rese in relative importonce from o few
percentage points in the brackets below
$10,000 to one-tenth of total ingome.

As table 4 indicates, the category of
mierest ond rentel inecome resembled
wagea ang salaries in thot it showed
relatively less varintion among income
hrackets as & source of fmmily income
than did busmess income, dividends,
and transfers.

The major changs that took place
hetwoen 1952 and 1957 was the growth
in the importance of transfor payments,
particularly old-npe and survivers in-
suranpe benefits, in the income range
undar $4,000. ‘Transfer payments ac-
countad for only ome-sighth of tofal
family incomsa in this rangs in 1952 and

for one-fourth in 1957. This rise wes
offset by o decline in the relative im-
portance of the wage and selery com-
ponent.

A large port of this growth was ex-
plained by the changes thot occurred in
the nonfarm families with incomes less
thoo $4,000. Families o the upper pari
of this range, who choracteniatically re-
geive n emaller proportion of their total
income in the form of tranafer pnyments
than the group ss a whole, shifted into
higher incoms brackels, as the number
of nonfwam families iz this group de-
crensed from 11X million in 1852 to 8K
million in 1067, Older aged fumilies
who ote éypicelly recipients of transfer
poyments formed & larger proportion
of the group than in 1952,

The brasdensd coverage of the socinl
aseurity programs, the rise in henefit
rates, and the incressed numbers of
oldar ngad parsone, Yesutied in a tripling
of total old-age and dienbility ingurance
payments under the Secial Security Act
over the 5-yesr period, nnd also con-

Table 3.==Dlatvibation of Consumer Unita by Benl Incante Level, 1947 and 1956=-59
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tributed te the obwerved shift in family
income composition.

In the family income range above
$10,000, the outstanding ehift in income
sirzeture was the growih in relntive im-
portance of wages nnd salaries, account-
ing for aboui one-bhalf of the total income
m: the range in 1952 and over six-tenths
in 1957, Tho shift stemmead in part
from the movement of families up the
incoms scale that haa accotnpanied the
postwar riss in incomes. Families with
incomes above $10,000 comprised one-
gixth of il nonfarin fomilies in 1957, ns
compared with less than one-tenth in
1252, Partof the shift, howawver, kapre-
santed an incrense in the relative im-
portance of wages nnd salaries in the
ineome total received by the top tenth
of families.

In the broad range betwsen $4,000
and $10,000, which accovnted for G0
porcent of noofarm fomiliza n both
1952 ond 1967, there was relatively
much less change in family inecoma
struzcture than gecurred on the avernge
in the ingome ranges above and below.

Technical Note

The tamily income distributions pre-
gented in this article have been devel-
oped on the basia of consolidated deta
from Federnl individunl income tax re-
turns sud information from annuonl sur-
veys of fumily incomes conducted by
the Census Bureau, Foderal Reserve
Board, the Swrvey Research Conter of
the Univeraity of Michignn, The pro-
cedures for combining the dnta from
these sources are the same as those de-
seribed for entlier venrs in the Technicsl
Note to the articte on size distribation
of pereomnl income in the April 1858
issue of the Sunvey.

The family income distributions ore
tied directly to the nationnl porsennt
income aeriea. However, for yeurs
prior to 1955 they have not been ad-
justed to the revised series prezsnted in
the report on U8, Income and Oulpul.
The estimates for oertain componenta
of personal income hnva besn modified
somewhat for 1955 in ordsr to improve
eomparpbility hetween the revised -
come distributions for 1956 forward
and those retained for oarlier years,
The adjusted size distribution eatimates
for the period prior to 1955 would not
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Table 4.—Ralative Impoa-l:ﬂ.noa of Major Typod of Incorne by Yocome Level, Nonbarm
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be affented to sny substantial extent
by tha recent revisiong of personal in-
coma, except in the cose of farm opera-
tor families. For o discussion of the
extent of revision for that group, pes
page 18 of the Aprid 1958 imus of the
Sunvay,

Definition of terms

The definitions of families and unat-
tached individuals in the incowme dis-
tribution $ables conform with those
used by the (lensus Burean. Families
sre units of two or more persona reloted
by blood, marringe, or adoption and

Composition of Family Personal Income*

In thrae incoma brackeis

Ferceni Disirbution
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Tahlr 7.—Drtrihution of Unattethed Individuals and Their Family Pacsonel Inpoma by
Family Fersonal Jaeome Level, 1955=58
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regiding together; unattached individ~
unle sre persons other than institution~
ol inmates who are not living with any
relatives,

Thea term consumar unit refers to the
combined group of families and unat-
tached individuals. The tetal number
of families and unattnched individusle
is egtimated os of the end of the eolendnr
year to which the income dota partain,
and is derived by interpolating batwean
Censgus Burean figures for the preceding
and following Murch or April

Furm operator families cover all fom-
ilies operating farms ag dofined in the
Census of Apriculturs; their number ia
estimated annually by the Agriculturs
Marketing Service.* The broad non-
form family group is defined to include
nll multiperson unite other thon farm
operator familics. '

Family perscnal imcome repressnts
the current income received by familiea
and unatitached individuals from all
apiirees, ncleding wnge nnd salary re-
ceipts {net of socinl msuranéc conbii-
butions), other laber income, pro-
prietors’ and rental income, dividends,
personal interest income, and transfer
peyments. In additien te monstory
income flows, family persooal incoma
ineludes eertnin novmoney items such
a8 wiges in kind, the value of food and
fuel produced und ecoreumed on fnrms,
the net imputed rental valee of owner-
occupied homes, and imputed intersst.

Total fomily personel ineoms is o
somawhat smaller smount in snch year
than the personal income nggregetls
from which it is derived, because it ea=
cludes the income raceivad by institn-
tional residents (including military par-
aonnel not living with their famitiss), o
retained by nemprofit institubions, pr-
vatn tusk, pension, shd welfore funda.

Average family personnl income refers
to the snnusl amount from all income
gources raceived hy the family unit ns &
whole; it is, of course, o larper fipurn

1. 8gr, for axpmplke, “Tlowchob® ond Famllled, Dy Tibe:
10 b 1KY, Cengits Bagrab, Secles P=20, No. ™. Tho
Cirtalr Btirean numbar of Yonesdnted indlebdusts” wos -
duced sHphily 0 exoMmd0 gevonal minGd EROUPE ceEiidod
Yo e peebdienile of baaiiutons. ]

1. Far#i Tacome Slkhntlon, No. 14, Jaty 1020, A rrioultorak
Morkel kg Beeviee, U8, Deprrioeot of Aptimatuyg, po 4l
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than sverags income data on n per

worker or per enpito hosia,

Agpregats Faderal individual ineoma
tex liability is defined as the total
linbility reported on individunl income

SURVEY OF CURRENT BUSINESS

tox returns, plus an estimate for
amounts uncovered by eubssqueni
ondit, minus Hability of military per-
gonnel not living with their families,
minus lishility on net eapitz] gain.

April 1080

Table 9. —Nuraber of Consuner Units and Parnona, and Agcropate and Averamgs Family Pevsonal [hcome, 1955-50

For a discussien of these definitions
the reader ie referred to the supplement
to the SunveEY or Correxnt Business,
Ineome DHstribdion in the United States,
by Size, 1844~50.
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